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1.Six months of Modi government: Six big ideas 

Business Standard:24.11.2014 

Jan Dhan Yojana, Swachh Bharat, Make in India among initiatives launched by the govt 

 

The six big ideas floated by the Narendra Modi government in his six months in office: 

 

JanDhanYojana 

 

With a substantial section of society still outside the ambit of the formal financial system, the recent 

initiative which aims to bring the excluded into the banking system over the next few years is a 

laudable one. But legitimate concerns remain. For one, access to banking services may not translate 

to usage as the poor may simply opt against engaging with the system. Concerns also exist about the 

financial viability of maintaining such accounts. But if coverage is extended, especially to the rural 

poor, then in conjunction with the Aadhaar platform, it could facilitate a shift towards cash transfers. 

 

SwachhBharat 

 

A brilliant event manager,” L K Advani said of former protégé Narendra Modi in April. On October 2, 

Modi showed how he is arguably the most-skilled mass communicator among Indian leaders. He chose 

Mahatma Gandhi’s birth anniversary to pick up a broom and launch the Swachh Bharat Abhiyan. Few 

remembered how Swachh Bharat was in fact the repackaged Nirmal Bharat sanitation programmes 

launched by the Atal Bihari Vajpayee-led NDA government and Manmohan Singh-led UPA govern-

ments. But Modi is the first PM to take up the cause of cleanliness with such conviction and vigour. 

He has attempted to make a mass movement out of an issue that affects not only people’s health but 

is also an attack on social ills like untouchability and manual scavenging. 

  

http://www.business-standard.com/search?type=news&q=Narendra+Modi


 

MakeinIndia 

 

While successive governments have acknowledged the need to raise the share of manufacturing in 

GDP, there has been a mismatch between policies and the rhetoric. The new government’s 

innovative Make in India campaign signals its commitment to transforming India into the 

manufacturing hub of the world. The importance of manufacturing stems from the fact that the sector 

can serve as a source of employment for the bulk of unskilled and semi-skilled workers currently 

engaged in the agricultural sector. But the success of this initiative depends on the degree to which 

the government can provide an enabling environment by improving the ease of doing business in 

India. 

 

DeathofthePlanningCommission 

 

The death of the Planning Commission, announced by Prime Minister Narendra Modi from the ramparts 

of Red Fort, is probably the biggest symbolic break from the Nehruvian socialist era. Derided as a 

“parking lot” for political cronies and superannuated civil servants by Arun Shourie, the Commission 

was often accused of being insensitive to the problems of states. While the relevance of the 

Commission in an increasingly market-oriented economy is debatable, whether the new organisation 

proposed in its place will be more in tune with realities or not remains to be seem. To what extent it 

succeeds in making states “equal partners” in the decision-making process remains to be seen. 

 

DigitalIndia 

 

In his first Independence Day speech, the prime minister captivated the youth by talking of his dream 

http://www.business-standard.com/search?type=news&q=Make+In+India


of a Digital Indiaby 2019. Whether its e-governance, broadband for all, IT-enabled education or 

telemedicine, the Digital India plan is meant to cover it all. To begin with, the government is working 

on a ~500-crore plan, and has already initiated biometric attendance in government offices. Delivery 

of government services through a unified portal has been planned under it. Recently, Aadhaar-based 

digital life certificates called Jeevan Pramaan were launched for pensioners. The goal is to simplify the 

process of pension payments. India must first get a seamless broadband and wi-fi connectivity up to 

the last mile, for the plan to actually work. 

 

SmartCities 

 

One of the ideas from the BJP poll manifesto, this saw early action. In its first Budget in July, this 

government allocated ~7,060 crore for smart cities, though the initial estimate for the project was 

~35,000 crore per annum. The plan is to build 100 smart cities in India over a period of time. Smart 

cities are broadly defined as urban spaces that are technologically integrated, well-planned and 

environment-friendly. It’s a long-term project and could well be spread over 10 years or more, officials 

say. A flexible PPP (public-private partnership) model is being worked out; many countries including 

the US, Japan and Singapore, have committed to play a role. Critics say power outages, poor 

infrastructure and dearth of clean drinking water may play spoilsport. 

  

http://www.business-standard.com/search?type=news&q=Digital+India
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2. DBT Mission Team Shifts to PlanPanel 

The Economic Times: 24.11.2014 
ZoomBookmarkSharePrintListenTranslate 

Another senior Planning Commission official confirmed to ET that the Cabinet had approved 

the proposal and the DBT team is likely to move in soon.“The fact that the Unique Identification 

Authority of India, which is responsible for generating Aadhaar or a unique identity for all by 

March 2015, is an attached office of thePlanning Commission and the same could be used by the 

government in future for transferring subsidies/social sector benefits to the needy to weed out ghost 

beneficiaries is also a reason for shifting DBT to the commission for better monitoring of 

convergence between the two,” the official added. DBT was originally placed in 

the Planning Commission under Secretary Sindhushree Khullar. However, within few months, the 

UPA government moved it to the department of expenditure under the finance ministry and roped 

in former petroleum secretary S Sundaresan as the DBT mission director. However, Sundaresan 

left a few weeks after the Bharatiya Janata Party-led government came to power in May, leaving 

barely six-eight people to carry out the work. The UPA government had rolled out DBT for 28 

schemes from January 1, 2013, in 43 districts to ensure that benefits go to individuals' bank 

accounts electronically. 
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3. Six months of Modi government: Strengths 

Business Standard:  November 24, 2014 Last Updated at 10:10 IST 

A look at the areas where the Modi govt is doing well 

The Narendra Modi government is poised to complete six months. We look at the strengths of the 

govt:    

Communication 

Narendra Modi now has 25 million fans on Facebook and eight million followers on Twitter. His 

frequent tweets and Facebook posts, handled by his hand-picked OSDs as well as the Press 

Information Bureau, have lent Modi a persona that no other Indian PM had so far. As predecessor 

Manmohan Singh was not known for being communicative, Modi’s networking skills are being 

seen as a welcome change. His extempore speeches add to his charisma. His radio show, Man Ki 

Baat, also showcases the PM’s oratory. It’s another matter though that the current government has 

drawn criticism for its one-way communication and clamping up when questions are asked by the 

media. 

Top of mind 

Modi has caught the public imagination with his fiery speeches, championing of 

unlikely causes, honouring of forgotten icons and communication skills. The 

PM tops all of this by his clever use of surprise as a political weapon. Modi was painted as 

industry-friendly but reached out to the poor with the Jan-Dhan Yojana, connected with 

Dalits by picking up a broom for Swachh Bharat Abhiyan, engaged with students on Teachers’ 

Day, spent Diwali with flood devastated Kashmiris, enamoured the diaspora during his visits to 

the US and Australia and floored journalists at a Diwali get-together in Delhi. Modi, for the 

present, can do no wrong. It is resonant of 40 years back. “Indira is India, India is Indira,” was 

said of Indira Gandhi in 1976. It was the turn of a young and handsome Rajiv Gandhi to 

infatuate public opinion 10 years hence. Both phases were short-lived. 

 Purposeful rule 

The Atal Bihari Vajpayee-led NDA government was an alliance government. Yet it took some 

astonishingly bold and radical steps. The Narendra Modi government is only 

nominally an alliance. Yet it has been inexplicably tentative. The answer to this paradox lies 

possibly in the way the Prime Minister explained the way he works. “I am a small man, who 

believes in doing small things,” he said. The effort has been to cash in on opportunities 

(leveraging low commodity prices to dismantle diesel subsidy, using the judicial stand-off 

in the coal sector to introduce reform through an ordinance) rather than force the pace (by not 



touching fertiliser subsidies). So far, government seems to be dedicated to painless, win-win 

reforms. But whether such  agility will be available when the going gets tough remains to  be seen. 

Energy pricing 

The government has undertaken a series of measures to sort out the supply-side issues in 

the power sector. On the de-allocation of coal blocks, the government has come out with 

an ordinance to allow commercial mining and also paving the way for auctions to be held in the 

next few months. The gas pricing issue, which has stymied production, has also been partly dealt 

with. Although experts argue the revised price will fail to incentivise output, the Centre has 

resolved the issue of differential pricing for onshore, offshore gas production and made 

provision of a premium for deep and ultra-deep water blocks on a case- by-case basis. 

Subsidy reform 

Steps taken by the government over the past few months signal a determined effort to reform 

the subsidy regime. The moderate rise in Minimum Support Prices (MSP), putting pressure on  

states not to announce bonuses on top of MSPs and the decision to offload foodgrains from its 

stocks should help contain food subsidy bill. Diesel prices decontrol  should help cut fuel 

subsidy burden. Also, the government’s renewed commitment to Aadhaar, coupled with the 

recently launched Jan Dhan Yojana, should create a platform that will enable a shift towards cash 

transfers, leading to substantial savings. 

Foreign policy 

The government followed the “Don’t mend if it ain’t broken” rule while going ahead with 

amendments where necessary in dealing with the global community. The invitation to the 

leaders of the neighbourhood — especially Pakistan — was an invitation to restart the 

relationships with a clean slate. But geopolitical realities dogged the efforts. The 

negotiations with Pakistan were matter of fact till the PM was forced to break off a 

dialogue due to repeated ceasefire violations on the border. In Nepal, Modi was a hit. With 

China, as with the US, he was measured. Modi used the dual appeal of nostalgia and 

nationalism with the Indian diaspora but what it yields remains to be seen. The real 

breakthrough was with Japan, which could fund the bulk of India’s infrastructure 

development, especially in the railways. 

  



4. Farming losing sheen in northern region: Economists 

Hindustan Times, Chandigarh, November 21, 2014 

The latest report of the working group on issues related to growth and development at sub-national 

level for twelfth five-year plan (2012-17) of the Planning Commission and Central government 

has revealed that Punjab is one of the most developed states in the country with highest per capita 

real income and standards of living, and much more inclusive pattern of growth.  

Atul Sood of Jawaharlal Nehru University, New Delhi, said this during a round table meet on 

“Punjab economy of tomorrow”at Institute for Development and Communication (IDC), Sector 

38. He added, “Punjab can actually show the country a way to translate the high income into better 

distributional outcomes.” 

HS Shergill, retired professor, Panjab University, presented a comparative picture of Punjab with 

states like Kerala and Gujarat. 

He observed that GDP per capita income was a statistical construct created by economists to have 

a single numerical indicator of level of development of a country or state. 

“The agri-business in food is making huge profits and producers of food are starving,”said Pramod 

Kumar, director, IDC.  

He added, “The crises are much deeper. On crop diversification, there is a need to diversify the 

economy by a large inter-sectoral shift to high productivity flexible agriculture, and to move away 

from anti-grain policies.” 

“Sectoral picture shows that agriculture is losing its importance with sharp slowdown and is 

decreasing its contribution to the overall growth. However, its performance is better than all-India 

picture. The service sector is gaining importance but its growth much lower rate than all-India 

average,”observed PU professors Lakhwinder Singh and Sangeeta Ghosh. 

HS Sidhu and Prof Gian Singh said, “The economic slowdown was accompanied by declining 

employment growth from 2.6% during 1994 to 2000 to only 1.4% per annum during 2000 to 2012.” 

Suresh Kumar, financial commissioner development, Punjab, maintained, “The state does not have 

the autonomy to shape their policies as they are directed by the federal government.” 

 

 

  



5. Dining at the G-20 

Written by Yoginder K Alagh, Indian Express: 24.11.2014 

The US and China signing an agreement on climate change excludes India from the G-2 consensus 

on this critical issue. A decade ago, India and China, both members of the G-20, were invited to 

be permanent invitees to the G-8. This was on account of the efforts of the then Canadian prime 

minister, Paul Martin, who was so dedicated to seeing this happen that, in the week of the election 

he lost to Stephen Harper, he flew down to the G-8 meeting in the Bahamas to argue this case. 

Martin contended that India and China must not be excluded because, as shown by the Canadian 

policy analyst, John Kirton, head of the G-8 Research Group at the Munk School of Global Affairs, 

Toronto, their economies were in the top eight. I invited Kirton to the G-20 meeting in Delhi last 

year. 

It was Jim Balsillie, the Canadian chief of BlackBerry, which is headquartered at Waterloo, who 

spearheaded this effort. The book, Reforming From The Top: A Leaders’ 20 Summit, was this 

effort’s bible. In this book, edited by John English, Andrew Cooper and Ramesh Thakur, the case 

was made for direct diplomacy at the world’s high table to solve global problems. Anne-Marie 

Slaughter, then dean of the Woodrow Wilson School at Princeton, pushed the agenda and is now 

advisor to the US State Department. Juha Jokela, in his by now well-known 2011 paper, “The G-

20: A Pathway to Effective Multilateralism?”, tracing the history of the G-8 since then, documents 

the role that India played in bringing the developmental needs of poorer countries to the world 

high table. As an Indian, my argument in a paper cheekily called “Sherpas and Coolies” in 

Reforming From The Top was that supping at the high table was productive only if India’s 

concerns on water, energy, nutrition and trade were taken on board. Jokela traced precisely whether 

this had happened or not. 

The position recently stated by the prime minister’s G-20 sherpa is that India’s views on climate 

change and, therefore, energy ought to be different from China’s, because energy and emissions 

issues have to be looked at in per capita terms, and not as absolute numbers. This is important, the 

argument goes, because poor countries must be allowed to pursue development, and domestic and 

global policies have to be designed to enable growth to be sustainable. Historical emissions on 

account of, say, a large cattle population in India, are recorded, and it is the magnitude of change 

that is important. In per capita terms, both India and China are way below the developed world in 



energy intensity. In absolute terms, India may burn half a billion and China more than two billion 

tonnes of coal. The Chinese have, of course, in a sense already decoupled and formed the G2 with 

the US. 

Yoginder K Alagh 

India pursues three objectives at the G-20. The first is to seek stability to enable reform. The second 

is improvement in the global and national architecture to deepen financial markets in pursuit of 

inclusive growth. The third is concerned with how these two link to trade policy. India’s phased 

process of reform, with the ultimate goal being complete capital account convertibility, stated 

initially during my stint as planning minister in the Ninth Plan document, was to be protected from 

the wild swings of global financial markets, which were particularly evident after the East Asian 

meltdown. India wanted the rules to be clear and the paths to be flexible. At the G-20, India must 

constantly project the art of following its own interests and championing the growth of poor 

countries as two sides of the same coin. Having increasingly utilised the market in its larger 

economic policies, Indians tend to be appreciative of the consensus on formulating country-

specific commitments for G-20 initiatives like the Mutual Assessment Process, leading to action 

plans for higher growth. At the measurement and operational levels, India correctly argues that 

commitments emerge from domestic policies, and the necessary global push is absent. It also has 

a somewhat realistic approach to the rebalancing doctrine, recognising the scales of the US and 

German economies but asking for creative institutional experimentation to encourage trade 

between the faster-growing developing economies. This is needed to avert global crises and push 

growth rates higher. However, uncoordinated rebalancing may make things worse. 

Tax reforms and public sector reforms are also important areas of concern at the G-20. India’s 

central bank chiefs have always been involved in the pursuit of transparency and rules-based 

operations in global financial flows. Concerns over corruption and illegitimate money flows are 

shared globally. With a conservative banking system and strong regulatory central banking 

tradition, Indian central bank chiefs such as Y.V. Reddy and his successors are recognised names 

in the search for financial transparency. India must work to consolidate their reputation. 

The writer is chancellor, Central University of Gujarat 
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